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STATE REGULATION OF FOREIGN ECONOMIC ACTIVITIES
IN THE COUNTRIES WITH DEVELOPED AGRICULTURE

Abstract. The relevance of the topic of the article is determined by the great importance of foreign economic
activity for the economy of any country. The study of the theory and practice of foreign economic activities of agro-
industrial complex plays a special role in current conditions, since none of the countries can successfully solve
economic problems without coordination of national economic policy with other countries. For the countries with
economies in transition, the relations of international economic activity are determined by the fact that goods,
investment, labor resources move between sovereign States. Such commodity exchange solves the problem of pro-
viding the population with goods that the domestic economy produces inefficiently, or does not produce at all. The
article examines the experience of foreign economic activity in agro-industrial complex of the EAEU member States
and economically developed foreign countries, the financial mechanism of public support for export, methods and
mechanism of State regulation of foreign trade.

Keywords: agri-industrial complex, foreign economic activity, export, import, prices, incomes, food self-suffi-
ciency, lending, subsidizing.

Introduction. The mechanism of public administration in foreign countries makes it possible to
provide equal economic conditions for agricultural producers, improve production efficiency, and solve
the problems of providing the population with food.

For regulation of agricultural prices and revenues, the monitoring of economic indicators is foreseen:
production costs by groups of specialized farms or types of production; price parity for industrial and
agricultural products; profitability of agricultural producers.

The most important function of price is regulation of agricultural producers’ income. In accordance
with economic theory, government support measures are more effective than price support for specific
products and resource subsidies. When money resources are allocated for increasing product prices and
cost reduction, they are redistributed in favor of buyers of products and sellers of resources. If agricultural
producers receive subsidies for fertilizers, then fertilizer sellers raise prices and earn revenues of about
75%, subsidies of agricultural producers - 25%.

It is advisable to use the experience of the United States and the EU, where the ratio of world prices
to domestic prices is one. This shows that domestic and foreign prices are identical for producers and
consumers of agricultural products.

Methods. Foreign economic activity is carried out by the following main methods of regulation of
foreign trade activities:

- organizational - administrative (currency, quality, technical, sanitary, environmental control,
customs duties);

- commercial - industrial (trade agreements, programs on development of foreign trade activities);

- economic methods (tax regulation, regulation of imports and exports, free economic zones and
border trade regimes).
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Price system for agricultural products should include market, target, government and procurement
prices, as well as collateral rates. The level of target price for products must be determined taking into
account cost recovery (including average rate of return on capital and estimated land rent), income
generation and land rent.

In determining the price parity for agricultural, industrial products and services, land is taken into
account as an economic object, seasonality of production, dependence of final results on natural factors,
uneven receipt of produce, especially crop production.

Results. Primary buyer of the main types of agricultural products and the only seller is the purcha-
sing organization that provides lower limit of guaranteed prices, while the commodity producer receives a
net profit due to the difference between the collateral rate and the world price.

In the EAEU countries, agricultural producers are provided subsidies for the sold products for pro-
cessing and selling on markets according to quotas.

Stimulating the country's self-sufficiency in food products and achieving food security, equivalent
relations between agriculture and industry, supporting the income of commodity producers ensure the
expanded reproduction, increased labor productivity, access to the world market [1-3].

The balance of economic interests of producers, consumers and trade organizations is violated. Trade
organizations make almost 80% of retail turnover and control more than 15% of the domestic market, and
in large cities, their share in retail turnover reaches 50%. At the same time, retail networks impose con-
ditions that are unacceptable for producers: set trade margins, many products are uncompetitive in
comparison with imported products.

Thus it is necessary to consider subsidizing of tax privileges in allocating considerable means to
commodity producers through mechanisms of preferential lending, it is necessary to purchase a certain
volume of products at a centralized level. For stimulation of production of goods that are in shortage on
domestic market, it is necessary to make procurement through procurement and processing companies by
allocating loans to them.

In order to stimulate production of goods in personal subsidiary farms, it is necessary to organize its
centralized purchase through processing enterprises.

In the EU countries, in regulation of agricultural product markets, State procurement and commodity
interventions are implemented, which allow not to reduce market prices below the settled minimal level.

The application of modern methods and tools is based on regulation of world trade, which foresees
compliance with the rules and regulations of the World Trade Organization: export subsidies, activities of
the State trading enterprises, export lending. Export subsidies are not provided to agricultural producers.

In the US, France, Germany, Italy, the Netherlands and the United Kingdom, the following are used:
export loan insurance, granting guarantees for export loans, insurance of investments abroad (except the
USA); direct export loans are applied in the US and Germany, subsidizing interest on export loans (except
the US and France) [4].

The financial mechanism of export support includes: direct support (Ilending to exports and imports);
reimbursement to exporters (importers) of partial cost of loan interest payment, export insurance, export
guarantees, stimulation of export production development (tax incentives, financing of export infra-
structure development, increasing interest in direct foreign investments, providing soft loans, grants and
private investments, subsidizing research works) [5].

The integrated measures and export supporting mechanisms are the determining factor in the suc-
cessful implementation of the country's export potential.

Support for agricultural exports to the United States is provided by foreign agricultural service within
the Ministry of Agriculture, which provides services to national exporters of agricultural products, fishery
and forestry products. Farmers are provided with the loan guarantees for export-oriented agricultural and
food products for the period 1-3 years.

With the purpose of small and medium-sized business development, they are identified and prepared
for foreign market, etc.

In the United States, an integrated, multilevel and complex system has been established - public
support for exports.

In Japan, the effective public system of financial assistance to exports is functioning which includes
loan and insurance support for external economic activity: insurance of export loans, export supplies,
investment projects, etc. [6].
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In Korea, expansion of export of agri-industrial products is carried out in the following areas: crea-
ting conditions for the promotion of products directly to foreign markets; institutional and organizational
support within the country; export lending development.

Strengthening of export basis takes place through the construction of specialized export complexes
focused on the sales of processed vegetables, fruits, and food on foreign markets. The main regulatory and
coordinating body is the Ministry of Agriculture and Food, which provides training, organizational and
marketing support and provision of transport subsidies.

The most important elements of public support in Germany are lending, insurance and provision of
government guarantees, insurance of export loans and investments abroad, exemption of exporters abroad
from paying value added tax, direct and indirect subsidies, financial support for research and deve-
lopment.

Mainly specialized government lending institutions and private banks provide export financing.

The exporters are provided with production risk insurance that may arise prior to shipment of goods
and export risks arising after their shipment.

There are four main forms of providing guarantees and sureties for the exporters' risks; single cove-
rage (under a single export contract and for a single foreign counterparty); multiple coverage in the form
of a renewable export guarantee or surety (constant deliveries to one counterparty in terms of short-term
payments).

In China, the Ministry of Commerce of the People's Republic of China is the key government body
responsible for the development and implementation of foreign economic policy. It coordinates the
activities of industry associations of producers and exporters (two large divisions: Export Support Depart-
ment and China Investment Promotion Agency).

The Ministry of Commerce is engaged in the development of draft concepts, State programs and their
implementation: increasing the volume of export financing (supporting commercial banks in lending to
export and import transactions); creation of conditions for trade financing of export-oriented micro and
small businesses; development of measures aimed at reduction of period for the recovery of VAT and
consumer tax; establishing special procedure for export insurance of large complex equipment; support
for the export of high-tech and high-quality goods, high value added products and environmentally
friendly products.

The export of Belarus is one of the main economic development priorities. The National Program on
Export Support and Development is functioning here, which is aimed at improvement of the system of
public support for exports, taking into account the reduction of dependence due to the diversification of
commodity nomenclature.

The main tasks are as follows: diversification of trade and economic relations with various countries
and regions; optimization of export support legislation, taking into account the world practice and Bela-
rusian economic model; formation of conditions for stimulating non-commodity high-tech exports and
services; certification of supplies of milk and dairy products, meat and meat products and other types of
agricultural products.

In order to support agricultural exports, export financial leasing for 1 to 7 years is provided for legal
entities.

One of the most effective instruments to support export of agricultural products is the "Commodity
Distribution Network - a set of foreign legal entities and specific Belarusian manufacturing divisions lo-
cated abroad that are responsible for the implementation and providing services for domestic goods" [7-9].

JSC "Russian Export Center" — public institute of export support for working with exporters, which
cooperates with all exporters of non-primary products, goods and services, operates in Russia and is the
sole shareholder of a specialized public support institute for the implementation of an insurance instru-
ment to protect export loans and investments.

The State Corporation "Bank for Development and Foreign Economic Affairs" operates in the struc-
ture of supporting export of Russian goods. The Chamber of Commerce and Industry [10] plays the
important role in the export support system.

Public support in agricultural production is divided into export subsidies and internal support. Inter-
nal support measures are classified based on the main criterion: whether there is a distorting effect on
trade and production. In accordance with this, they are divided into "green", "blue" and "yellow" baskets.
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In the world practice, two main models of direct public support are outlined; North American and
West European. The first model is based on guaranteed purchase prices, other budgetary payments are
determined by the farmers’ income level; the second - subsidies are paid to farmers for products within
the set quotas.

The practice of agricultural sector development has shown that the growth of world prices for re-
sources affects the volumes of domestic support, and subsidies remain the only means of protection and
support in this situation.

In order to stabilize food prices, universal wholesale-food markets operate. Methods of accelerated
depreciation of agricultural machinery are used to protect land and water resources.

Conclusions.

1. In economically developed countries, public support is aimed at protecting the domestic food
market from imports.

2. As a result of the analysis of applied measures and State agricultural export mechanisms it was
revealed that public support is an important part of foreign economic activity; an integrated approach is
used to promote and increase export volumes, beginning from creating favorable conditions to stimulating
high-tech export production development; a list of financial measures that facilitate exports development,
etc. is used.

3. As studies show, methods and instruments, mechanism of State regulation of foreign trade of the
States allow to provide them with equal economic conditions, increase production efficiency, solve the
problems of providing the population with food and agricultural economy development.

4. Public support of agricultural exports is one of the important factors of foreign economic activity,
using an integrated approach to solving this problem in developed countries and Kazakhstan.
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M. T. Kaurtypeesn
Kasax AOK sxoHOMUKACHI jk0HE aybULIBIK ayMakTapasl famelty F3U, Kasakcran

JAMBITAH AYBLI HAPYAIIBUIBIFBI BAP EJIJIEPJIEI'T
CBIPTKBI DKOHOMUKAUJIBIK KbI3BMETTI MEMJIEKETTIK PETTEY

AnHoTanus. Makana TaKbIpHIOBIHBIH ©3€KTLTIr Ke3-KEeNTeH eJJIiH SKOHOMHKACHI YIIiH CHBIPTKBI SKOHOMHKA-
JIBIK KBI3METTIH YJKEH MaHbBI3JbUIBIFBIMEH aHBIKTANA/Abl. ATPOOHEPKACIN KEHICHIHIH ChIPTKbI SKOHOMHUKAIIBIK KbI3-
METIHIH TEOpHsIChl MEH IPaKTHKAChIH 3epTTey Kaszipri jkarJaiia epekiie pes aTkapaibl, eiiTkeHl Oipue-Oip en
YITTBIK SKOHOMHKAJIBIK CascaTrThl 0acka eljiepMeH YHiIecTipMed, SKOHOMHKAJBIK MceJeaep/i TaObICThl ILIelle
anMaiipl. OTIes SKOHOMUKACHI Oap enjep YIIiH XaJlblKapaJiblK SKOHOMUKAIIBIK KbI3METTIH KaThIHACTAPHI TayapJap,
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WHBECTHIUIIAP, €HOEK pecypcTaphl ereMeH/li MeMIIEKEeTTep apachlHAa OTKi3UIeTiHAIrIMEeH aliKpIHIanaapl. MyHai
Tayap alMacy XaJbIKThl OTaHIBIK SKOHOMHKA THIMCi3 ©HIIpeTiH HeMece MYJIeM OHIIPMEHTIH TayapiapMeH KaM-
TaMachl3 eTy MiHAeTTepiH memeni. Makanana EADO-ra KaThICyIIBl eepaiH KoHE allbIC IIET eNIepIiH SKOHO-
MHKAJIBIK JaMbIFaH MEMIICKETTEPIHIH arpOOHEPKICINTIK KSIICHIET1 CHIPTKBI IKOHOMUKAJIBIK KbI3METIHIH TOXIpuOeci,
OKCIOPTTHI MEMJIEKETTIK KOJIAyAblH Kap)KbUIBIK TETIrl, CBIPTKbI CaylaHbl MEMJICKETTIK PETTEeYHAIH 9IicTepi MeH
MeXaHHU3Mi KapacThIPbUIFaH.

Tyiiin ce3mep: arpoeoHEPKSCINTIK KEIIEHIHIH, CHIPTKbI-D9KOHOMHUKAJIBIK KbI3MET, JKCIIOPT, UMIIOPT, Oaraiap,
Kipic, a3bIK-TYJIIKIICH 631H-631 KAMTaMachI3 €Ty, HECHEICHIIPY, CyOcuausiay.

M. T. Kantypees
Kazaxckuit HUU sxonomuku ATTK u pa3BUTHS CENbCKUX Tepputopuii, Kazaxcran

TOCYJAPCTBEHHOE PEI'YJIMPOBAHUE BHEITHESKOHOMMYECKOM JEATEJIbHOCTH
B CTPAHAX C PA3BUTHIM CEJIbCKUM XO351ICTBOM

AHHOTanMs1. AKTyaJIbHOCTbh TEMbI CTaThH ONpeelsieTcs: 0OJbIION 3HAYMMOCTHIO BHELITHEAKOHOMHUYECKOIT Jes-
TCJIBbHOCTHU JII DKOHOMUKH HIOGOﬁ CTpaHbI. I/I3yqu1/1e TEOPUHN U NPAKTHUKH BHeHJHeSKOHOMH'-IeCKOﬁ ACATCIbHOCTHU
arponpoOMBIIIICHHOI'O KOMITJICKCAa UTPAET OCOOYIO POJIb B COBPEMEHHBIX YCIOBHSX, IIOCKOJBKY HU OJIHA M3 CTPaH HE
MOJKET YCIIEIIHO peraTh 3KOHOMUYECKHE MPOOJIEMBI, HE KOOPAHHUPYS HAIIHOHAIBHYIO 3KOHOMUYECKYIO ITOJIIUTHKY
C JIpyruMH cTpaHaMu. J[JIs CTpaH C MepexoJHON SKOHOMHKOW OTHOIICHHS MEXTYHApOTHOW SKOHOMHYECKOU Jes-
TEIBHOCTHU OIIPEEIISIOTCS TEM, YTO TOBAPHI, HHBECTHIINH, TPYIOBBIC PECYPCHI IEPEMEIAIOTCSI MEXKITy CyBEpCHHBIMHU
rocyaapcrBamu. Takoil TOBapoOOMEH pellaer 3a/auu 00ecreueH s HACSICHUS TOBAPAMHK, KOTOPbIE OTEYECTBEHHAs
9KOHOMHMKA MPOU3BOIUT HEA(P(PHEKTUBHO, KO0 BOOOIIE HE MPOU3BOJIUT. B cTaThe paccMaTpHUBAIOTCS OIBIT BHEITHE-
9KOHOMHUYECKOH JIESITENBHOCTH B arpOIPOMBIIIIICHHOM KOMIUIeKce cTpaH-ydacTHUI EADC v SKOHOMUYECKH pa3Bu-
TBIX TOCYJIAPCTB JANBHET0 3apy0exbs, (DMHAHCOBBIA MEXaHHW3M I'OCYAapPCTBEHHON MOJIEPKKH SKCIOPTA, METOIBI U
MEXaHM3M TrOCyJapCTBEHHOTO PEryJIMPOBaHKs BHEIIHEH TOPTOBIIH

KuroueBble ciioBa: arpornpoMbINUICHHbIH KOMILIEKC, BHEIIHEOKOHOMHUYECKasl ACSTENbHOCTh, IKCIOPT, UMIIOPT,
LIEHBI, JI0XO/Ibl, CAaMOOOeCIIedeHe IPOJOBOJIbCTBUEM, KPETUTOBAHUE, CYOCUINPOBAHUE.
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